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Saint Joseph Parish
     2006
Stewardship
Report

Living the Gospel –
Sharing Our Gifts

Our New Mission Statement

St. Joseph Parish, Libertyville, is
a family of faith in the Catholic
Tradition. We are called in
Baptism to be disciples of Jesus
Christ and stewards of all God’s
creation. As disciples, we are
formed and fed at the Table of
God’s Word and of His Body.
In gratitude we are sent forth
from the Eucharistic celebration
to continue the ministry of Christ
in our community and in our
world.

Fr. Val Laini and Bob Blanke admiring
the new immersion baptismal font

Claire Morabito and Lou Sharp
presenting new Mission Statement

Children of Moshi, Tanzania orphanage school Cast of Godspell exuberantly proclaims God’s Word
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Letter from Father Hennessey

Our Construction — a Journey of Renewal

Recap through June 30, 2006:
• New fire suppression system throughout the school, including a new
state-of-the-art alarm system for quicker firefighter response
• New enclosed vestibules and narthex, providing a warm and welcoming
gathering place before and after Masses
• Improved access for persons with disabilities, including a powered
entrance door to the church, additional church restrooms includ-
ing accommodation for persons with disabilities and sloped access
to the sanctuary
• The immersion baptismal font will offer living waters for new life
in Christ (not part of Centennial funds)
• New sound system in church
• New drainage system in front of rectory
• Burying of electrical wires (not part of Centennial funds, but
enhances aesthetics at the south entrance to the church)

Our construction has facilitated the mission of Jesus by helping us
meet our goals of welcoming, hospitality and faith formation.

September, 2006

Dear Friends,

What an eventful year has come to heel! Since this time
last year so much has happened and God has been with us
throughout it all! As a Family of Faith we measure our year
from July 1 to June 30 and this past year was filled with
surprises and opportunities for renewal and new life.

Most visible was the renewal of our church entrance in
the spirit of welcoming and hospitality. This long-awaited
physical change speaks of a change in all of us. We are
lingering and enjoying one another in new and caring ways.
Walking past the church along Maple Avenue one sees
openness and a spirit of “all are welcome.” That speaks of
the kind of Catholic Church we are and want to be.

Behind that new facade is what I want to call a “spiritual

energy,” a spirit that God’s Good News in Jesus is taking
root among us. Our liturgical gatherings are joyful, prayer-
ful and full of God’s Spirit. Hungry people are being fed,
sick people are being visited and our children are being
taught our Catholic tradition and how to live as faithful
disciples. Ministries of many shapes and sizes are making
a difference because we are serving one another in the
name of Jesus.

On behalf of all of us, I want to thank those among us
who have so generously shared their gifts so that we can
be strong and continue to grow in the Lord Jesus. In
particular, I want to thank those who have accepted God’s
call to share in the leadership of our Family of Faith. Our
Family of Faith is blessed through the faith, wisdom and
counsel of many “leaders” among us who care deeply for
us all.

Our journey together continues! God continues to be
with us! I am grateful to God for calling me to serve all of
you as your pastor. Please pray for me and those who lead
with me. I pray for all of you daily.

Love,

Vestibule area before construction

Narthex construction completed, Fr. John Hennessey
offers a warm welcome to families after Mass
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Living the Gospel — Sharing Our Gifts Through Spirituality and Worship

Stewardship Committee —Michael Knight,
Lizz Dabney, Annie Krumtinger, Ann Harmon,
Sue Lehocky, Dave Braun. Not pictured: Carmen
Reid, Mary Galo, Les Galo

Newly Ordained Deacons George Kashmar and Dave
Tiemeier at reception in our newly constructed Narthex

Stewardship
The Stewardship Committee feels blessed to be part of the St. Joseph Parish
faith journey! We all need to give back to God who has blessed us
abundantly. This need exceeds the need any parish or organization has to
receive our gifts. The Stewardship Committee works to integrate this
awareness. Some ways are:

• Reflecting on living more simply
• Highlighting the ways God’s spirit works among us
• Emphasizing the importance of prayer as time given back to God

Our mission is the baptismal call to discipleship as we strive to assist in the
discovery and development of our parishioners’ gifts and their sharing of
this giftedness in gratitude to God.

Spiritual Life
The Spiritual Life of our parish thrives under the leader-
ship of pastor Fr. John Hennessey and associate pastors Fr.
Ken Kiepura and Fr. Val Laini. Supporting their leadership
are Fr. Ivers, our deacons, religious sisters, pastoral staff,
support staff and laity. We give thanks for newly ordained
Deacons George Kashmar and David Tiemeier and their
wives and families who accompany them in support.
Shawn Tiemeier was certified as a lay minister while
accompanying Dave during his diaconate training pro-
gram. Ministry of Care brings the Eucharist to the
homebound, care facility residents and hospital patients
under the direction of Deacon Bob Matthews, providing
encouragement, comfort and spiritual nourishment.

The Worship Ministry
Giving praise to God, the worship ministry continues to
grow.  Early this year we were saddened by the sudden

death of our Director of Music Ministry, Scottt Sward. A
memorial liturgy honored Scottt’s life and gave thanks to
God for his contributions to our parish. Our choirs,
cantors and musicians continued to share their musical
gifts with us throughout the challenges of this year. During
this year:
• Lenten liturgies coordinated with a “construction”
theme of “pardon our dust,” symbolizing the work we
need to allow God to do in our hearts.
• The musical “Godspell” during the Lenten season helped
us to see God more clearly, love God more dearly, and
follow God more nearly day by day!
• Our new narthex gathering space enhanced our hospi-
tality goal, reflecting the hospitality of Christ. After Pen-
tecost liturgies and liturgies where our new deacons were
presented, refreshments were held in celebration in the
new narthex.

Our Greeter Ministry’s Bob Miller welcomes
Mary Galo to liturgy
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Living the Gospel — Sharing Our Gifts Through Faith Formation and Parish Life

Guild’s Woman of the Year,
Jean Hruska, crowning Mary Godspell — Long Live God!

The Guild of the Blessed Virgin Mary offered opportunities for any woman in the parish
to take part and feel welcome in many diverse activities impacting the lives of women
locally and beyond. The Guild empowered women through:
• Fall gatherings and a cooking demonstration
• Christmas Housewalk and St. Joseph Table
• Mothers with Young Children meetings and Spring Luncheon and Book Review
• Respect Life and Giving Tree for the needy
• Rosary makers distributing their craft free to the homebound, the hospitalized

and newly baptized babies.
Funds collected from Guild activities are allocated for Libertyville crisis and counseling
centers, international outreach to the needy, children of women in prison and women
in recovery at Sisterhouse

Parish Life
Parish Life and the efforts of “Joe” offered the musical
production of Godspell, drawing 2,000 people during
a four-night Lenten presentation. The goals were to:

• awaken, enliven, and animate community through
the Jesus story
• integrate the worship space and construction,
the season of Lent, and the theme of pardon
• call to parish renewal and building of community
• build a beautiful city, with a resounding “yes, we
can…yes, we can!”

Kevin and Crystal Sullivan
with Fr. Ken

Faith Formation
RCIA initiated 6
adults into Catholic
life, and Christ Re-
news His Parish
(CRHP) continued
to transform lives—
both men’s and
women’s groups
completed their
sixth renewal week-

ends. Both programs continue to call forth subsequent
participation in parish and community organizations and
signal the movement of God’s Spirit. A new dimension to

Faith Formation was a mini-
course on Catholic Moral-
ity, drawing 30 people the
two times offered. Five par-
ishioners graduated from
Called & Gifted, the 2-year
Archdiocesan Lay Ministry
Formation program. The
FOCCUS marriage prepa-
ration program held 28 ses-
sions for the engaged and post-marriage preparation
opportunities were realized through the efforts of Kevin
and Crystal Sullivan in a series of presentations to support
married couples.

RCIA — Shawn Tiemeier with our RCIA
group at Holy Name Cathedral
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Living the Gospel — Sharing Our Gifts Through Religious Education and Formation

Education
St. Joseph School and the Reli-
gious Education program contin-
ued to form disciples in faith. St.
Joseph School was blessed with
28 teachers and 17 staff members
who educated and formed in faith
538 students. The Religious Edu-
cation program formed the faith
of 1,354 students through the
efforts of 160 volunteer catechists
and 57 aides.
St. Joseph School adopted as
its theme “Healthy Choices Lead
to Whole-Y Living.” When chil-

dren learn to make healthy choices—exercise for their body, expanding their minds,
and developing a prayer life for their spirit—the result is happy and whole children
of God.  St. Joseph Religious Education adopted the theme “A Lighthouse –
Christ be our Light.” With Christ as the beacon to light our way, there is always a
guide in our faith journey.

All-School Liturgy celebrating outreach to others.
Stewardship of Environment: 6th graders holding
Earth flag, having recycled 4,800 pounds of paper.

Religious Education 3rd graders
in costumes of saints for Holy-ween
celebration in October

 Mini-class making blankets for the elderlyOutreach to the needy — 8th grade Food Pantry committee members

Again this year, St. Joseph School and Religious Education
worked to raise $5,916 during Lent for the Heifer Inter-
national project to feed the needy. Both programs did
service to benefit the St. Joseph Food Pantry, Winchester
House, Our Lady of the Westside School, and Public
Action to Deliver Shelter (PADS). 8th graders from both
programs participated in the Homeless Box Event to
simulate homelessness and raise funds for the Waukegan
PADS Shelter. St. Joseph School also reached out to Lake
County Haven and Women’s Residential Services. Reli-
gious Education collected funds through Souper Bowl of
Caring to benefit Waukegan Social Services, valentines

St. Joseph School and Religious Education Make Service a Priority
were made for St. Joseph Seniors, and Maristella and Aid
to Women also benefited from the students’ projects.

L.I.F.T. (Living In Faith Today) is a social and service
group for all parish 6th, 7th, and 8th graders and their
friends, directed by volunteer students and parents. Bingo
at Winchester House and a winter clothing drive were its
service activities, and ice cube hockey and ice cream
sundaes were among the fun monthly events. During the
year, 8th grade mini-classes made blankets and greeting
cards for the elderly, collected food donations and dis-
cussed movies—expanding and sharing their ideas of
service and faith.
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Living the Gospel — Sharing Our Gifts Through Outreach to the Needy

Parish Data – July 1, 2005 to June 30, 2006
221 Families joined the parish since July 1, 2005

11 RCIA (6 adults), CIC (5 children):  Fully initiated into the Catholic Church
2  Baptism, Eucharist and Confirmation
4  Profession of Faith, Eucharist and Confirmation
5 Eucharist and Confirmation

147 Baptized to New Life
259 Received Eucharist for the first time
214 Confirmed

28 Couples Celebrated Matrimony
79 Funeral Masses

4,208 Registered Families

As Catholics, we are called by Baptism to reach out and
support the needy and disenfranchised among us. St. Joseph
Parish offers many opportunities for outreach to our com-
munity and to our world.
Working  Together
• Advent Giving Tree and Lenten Almsgiving Project distrib-
uted over 3,500 gifts to the needy.
• St. Joseph Food Pantry distributed bags of food to over
1,000 families.
• Waukegan Soup Kitchen: 10 teams served approximately
5,500 meals on Saturday evenings.
• Public Action to Deliver Shelter: Our parishioners served
meals and provided overnight shelter for the homeless at
both the United Methodist PADS site on Saturdays and the
site in the basement of our 200 Building on Wednesdays.
• Mary and Joseph Shelter: Parishioners served sandwiches
to homeless men and women at the Franciscan House of
Mary and Joseph in Chicago three Sundays a month.
• Blood Drives were held twice during the year.
• Bereavement Ministry, under the direction of Deacon Bill
Sands, continued to be a support for grieving families as St.
Joseph volunteer ministers helped prepare the liturgy for
funerals and aided in the recovery process by staying con-
nected and offering resources.
• The Employment Ministy continued its outreach to those
who seek employment, a career change, or are under-
employed by providing resources, speakers and networking.
• The Sharing Committee continued to support Our Lady of
the Westside School with school supplies, classroom items
and financial assistance. We supported the Presentation
Ministries Food Pantry through food drives.
• Aid to Women: we supported the Baby Shower with baby
and maternity items for the Center that serves about 2,000
women a year. The Center served the needs of families and
pregnant women in Lake County.
• Faithful Citizenship is  a new social justice ministry that has
provided valuable information through the bulletin on the
Catholic Social Teachings and offered possible actions on

Teens help out in the parish Food Pantry which distributed food
this year to over 1,000 local families

Parishioners raised funds for AIDS orphans in Moshi, Tanzania

how to get involved as a responsible citizen.
• International Sharing Ministry provided an opportunity to
move beyond charity and understand our solidarity in a
global community by helping to build a school for the
orphans in Moshi, Tanzania. The Change for Change Jars
extended an opportunity for parishioners to save pocket
change to change the life of a child, and the summer service
trip by parishioners to Moshi provided immediate medical
care and assessed future needs.
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Total Individual Donations $163,400
Total Parish Donations $137,000

We are grateful for the stewardship in our parish community
which facilitates the mission of Jesus at St. Joseph Parish. As
Christian stewards, we are called to cultivate God’s gifts,
share them with justice, and return them with abundance. We
are pleased to report to you the results of the stewardship of
treasure for the fiscal year ending June 30, 2006. The funds
provided by our community support the ongoing ministries
and social justice expenditures of our parish. In particular, this
year the funds have provided a significant renewal through the
major construction activities which are underway, a renewal
which enhances both our liturgical experience and our com-
munal experience. As expressed in our Mission Statement: “In
gratitude we are sent forth from the Eucharistic celebration
to continue the ministry of Christ in our community and in
our world.”

Regular Sunday, Christmas and Easter collections of $1,596,020
were down 1% from the prior year. This is the primary
financial support for the ministries and activities of the parish.
The total number of registered active families on 6/30/06 was
4,208. Among registered families, the number who contrib-
uted identifiable amounts during the year to regular collec-
tions and to the Centennial and Priest Residence campaigns
was 54%, with 46% not participating financially. These figures
are unchanged from the prior year.

Stewardship of Treasure
As each one has received a gift, use it to serve one another as good stewards of God’s varied grace.   - 1Peter 4:10

Of those who contributed:
• 11% of families contributed over $2,000
• 16% of families contributed $1,000 - $1,999
• 17% of families contributed $500 - $999
• 17% of families contributed $250 - $499
• 39% of families contributed $1 - $249

As shown below, our parish community contributed
$300,000 to worthy causes in the fiscal year. Individual
donations are those made by our parishioners to specific
causes, and totaled over $163,000. These include the
Archdiocesan Annual Appeal, Sharing Parish, and special
collections such as the orphans of Moshi. Because these are
direct donations for other organizations, these amounts are
not included in our financial statements.

Parish contributions totaled $137,000, of which $85,000
came from Centennial funds. The amount donated by the
parish was $51,700, or 3.25% of regular collections, an
increase of .5% over the prior year, despite slightly lower
collections. This resulted from a decision by the Finance and
Stewardship Committees to respond in the spirit of stew-
ardship to a greater need to give to those less fortunate.

Individual and Parish Donations to Worthy Causes

Archdiocesan
Collections*

$79,100

* includes $38,500
pledged for Annual

Appeal

Other Collections
$24,200

Sharing Parish
$60,100

Archdiocesan
Assessments

for Poor
$50,300

Human Concerns
Donations
$51,700

Centennial Social Justice
$35,000
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Stewardship of Treasure

Church
The Church (which includes Religious Education) experienced
a cash surplus of $67,400 in 2006, a 72% decrease from 2005,
primarily as a result of the following:

• 66% of the decrease was due to construction of the new
baptismal font, recarpeting the church, and burying the
electrical feed to the parish. While this work was not included
in the scope of the original Centennial Campaign, the Centen-
nial construction provided an opportune time to accomplish
these improvements cost-effectively.
• 60% of the decrease is due to a 45% reduction in special non-
plate donations. This is likely due to the start-up of the
donations for the Priests’ Residence.
• Plate collections decreased slightly ( .6%) and accounted for
5% of the overall decrease in the church financial surplus.
• Due to the death of our music minister in January and the
shifting of music costs from payroll to stipends for the balance
of the fiscal year, a comparison of salaries and benefits from
year-to-year should include “Liturgical Expense”. The net
result indicates a 1% decrease in the church expenses for
compensation.

School
The school experienced an on-budget deficit of $325,200 in
2006, a 1% increase over 2005. Major changes from year-to-
year:

• Tuition and fees increased $160,300
• Salaries and benefits increased $79,900
• Repairs and maintenance increased $55,200, due primarily
to updating an aging facility.
• Utilities increased $17,000, due primarily to unit gas cost
increases.

The parish is responsible for subsidizing the school deficit.
Commercial Properties
The commercial properties, which include MilPark shopping
plaza, the 200 Building adjacent to the church, and three homes
located east of the school, experienced a cash excess of
$152,500 in FY2006. This is $52,000 better than budget, but
$19,100 below 2005. We experienced zero vacancy in 2006
(excluding the old bishop’s residence, which was demolished at
the end of the year), which improved our rental income.
However, at the end of the year, the Finance Committee found
it necessary to allocate reserve expenses for anticipated future
repairs required by our aging facilities.
Centennial Campaign
Donations in 2006 decreased dramatically from prior years as
donors’ original pledges were satisfied. The bulk of the Centen-
nial construction was completed in 2006, with the completion
of the new church vestibules and narthex, new church wash-
rooms that include access for persons with disabilities and also
handicapped accessibility improvements for the northeast church
entrance and for the sanctuary. Most of the construction
expenses related to this work were paid in FY2006, with a
moderate balance unpaid as of the year end. Archdiocesan
assessments were completed late in the year, and social justice
expenditures, planned over five years, continued on pace
consistent with the original scope of the campaign. As of year

end 2006, the balance of the Centennial fund stood at $682,500.
In the summer of 2007, we will improve the north entrance to
the school and rebuild the gym washrooms.
Priests’ Residence Fund
In FY2006, the parish initiated a capital campaign to fund and
build a new private residence for our priests on the site
previously occupied by the bishop’s residence, across Park Place
from the school. In addition to improving the living environment
for our priests, the project will result in the conversion of the
current rectory into a parish office for the Pastoral Staff, freeing
up the space currently occupied by the staff in the 200 Building
for additional rental income. The projected total cost is ex-
pected to be $850,000 - $900,000. As of the end of the fiscal year,
donations totaled $258,200 and pledges totaled $398,000, while
expenses, which represent the costs of razing the old bishop’s
residence, totaled $13,900. These expenses were very low due
to the gratis work provided by one of our parishioners. The
parish is hopeful that the additional necessary funds will be
donated within the current fiscal year. At the current time, a
design has been finalized and a builder has been selected. We
expect to break ground for the priests’ residence in the near
future.
Catholic Education Endowment Fund
The market value of the Endowment increased $27,600 in fiscal
2006, to $1,457,000. This is the result of $31,000 in additional
donations, $43,400 in income from investments, $67,200 in
grant spending, and $24,100 in operating expenses, primarily
investment management fees paid through Edward Jones Co.
The Endowment is run by the Endowment Board of Directors,
who meet four times per year. The purpose of the Endowment,
which is separately incorporated in the state of Illinois, is to
support Catholic education and formation of children, youth and
adults of St. Joseph.
Summary
The cash provided from ongoing operations, which include the
church, religious education, school and commercial properties,
decreased from $92,400 in FY2005 to a deficit of $105,300 in
FY2006. Most of this negative swing was due to construction
costs related to the new baptismal font, the recarpeting of the
church, and the modernization and burial of the electrical service
feeding the parish. These projects were not funded by the
Centennial, and obviously are not recurring costs. Half of the
negative swing is due to a reduction in regular plate and non-plate
donations to the parish. This is likely the result of the startup of
a new capital campaign, to which $258,200 was donated in
FY2006. Expenses of the parish, with the exception of utilities
and repairs, were controlled very well, particularly salaries and
benefits. Utilities increased substantially due to the market
increases in fuel costs, and repairs are increasing as our facilities
age. The Finance and Stewardship Committees decided in
FY2006 to demonstrate stewardship of treasure by increasing
our own Social Justice expenditures as a portion of income by
.5%. The Stewardship campaign in the fall will ask our parish
community to consider the same. Much of the activity in FY2006
was devoted to our capital campaigns, both funding and actual
construction. The financial results of the Centennial Campaign
and the Endowment are both good and within expectations. The

Financial Statement Summary
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Stewardship of Treasure

Statement of Revenue and Expenses
For the Year Ended June 30         2006   2005

Revenue Church School Church School
Regular Collections $1,596,020 $1,604,884
Fund Raising & Donations 123,714 40,627 221,971 56,491
Tuition & Fees 262,273 1,681,621 265,565 1,521,349
Interest & Dividends 32,069 24,104
Rental Income 500 72,250 4,800 72,150
Other 44,081 31,719 730 34,516

Total Revenue 2,058,657 1,826,217 2,122,054 1,684,506
Expenses
Salaries & Benefits 1,117,421 1,760,769 1,166,790 1,680,846
Utilities 58,128 79,685 47,812 62,729
Repairs & Maintenance 119,844 96,541 121,453 41,300
Furnishings & Equipment 1,615 6,490 3,345 6,296
Insurance 29,486 17,172 43,822 21,432
Parish Activities 51,410 66,780
Liturgical Expense 73,460 37,066
Supplies & Postage 51,258 26,909 45,243 18,138
Books & Publications 59,375 90,862 54,406 110,849
Donations 51,734 44,271
Archdiocesan Assessment 216,228 10,680 206,081 10,469
Construction Expenses 115,959
Reserve Expense 8,000
Other 25,072 62,283 31,106 53,177

Total Expenses 1,978,990 2,151,391 1,868,175 2,005,236

Excess (Deficit) 79,667 (325,174) 253,879 (320,730)
Loan Repayment 12,289 12,289
Cash Excess (Deficit) $67,378 $(325,174) $241,590 $(320,730)

Revenue Commercial Properties 2006                         Commercial Properties 2005
Rental Income $935,497 $890,177
Interest & Dividends 1,202 679

Total Revenue 936,699 890,856
Expenses
Utilities 34,526 37,392
Repairs & Maintenance 50,801 40,313
Insurance 23,630 22,580
Real Estate Taxes 103,718 106,145
Interest 189,817 195,736
Reserve Expense 12,000
Other 5,851 1,774

Total Expenses 420,343 403,940

Excess (Deficit) $516,356 $486,916
Loan Repayment 363,890 315,378
Cash Excess (Deficit) $152,466 $171,538

Priest’s Residence campaign has collected less than 30% of the
amount needed, with construction start-up planned in the near
future. Current pledges are less than half the amount needed.
We are hopeful that over the next year, various endeavors to

raise funds will be successful in generating the total amount
necessary. We take very seriously our responsibility as stew-
ards of the resources entrusted to us by you, as you respond to
the call to be stewards of the gifts provided to you by God.
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Stewardship of Treasure

Statement of Revenue and Expenses
For the Year Ended June 30, 2006 Centennial Priests’ Residence Catholic Education

Campaign Fund Endowment
Revenue
Donations $484,216 $258,158 $31,046
Interest & Dividends 15,614 3,627 43,404

Total Revenue 499,830 261,785 74,450
Expenses
Archdiocesan Assessment 95,305 —— ——
Social Justice Donations 35,000 —— ——
Professional Fees 64,018 2,959 1,563
Grant Spending —— —— 67,155
Construction Expenses 1,004,927 9,310 ——
Investment Management Fees —— —— 18,956
Other (Mailings, Village App. Fees, etc.) 78 1,606 3,585

Total Expenses 1,199,328 13,875 91,259

Excess (Deficit) (699,498) 247,910 (16,809)
Gain (Loss) in Asset Value —— —— 44,449
Annual Change in Balance (699,498) 247,910 27,640

Balance Sheet as of June 30
2006 2005

Assets
Cash in Banks $1,897,253 $1,411,874
Cash on Deposit with Archdiocese 492,700 1,397,608
Fixed Assets 5,266,276 5,266,276
Other Current Assets 20,000 20,000
Catholic Education Endowment 1,457,012 1,429,372

Total Assets 9,133,241 9,525,130
Liabilities
Prepaid Tuition 247,816 248,400
Other Current Liabilities 148,069 10,347
Mortgage Payable 2,721,274 3,085,164
Government Loan 43,010 55,299

Total Liabilities 3,160,169 3,399,210

Net Assets
Unrestricted 2,738,919 2,349,638
Restricted-Catholic Education Endowment 1,457,012 1,429,372
Restricted-Centennial Campaign 682,489 1,381,987
Restricted-Priests’ Residence 247,910 ——
Restricted-Building Repair Reserve 846,742 964,923
Total Net Assets 5,973,072 6,125,920

Total Net Assets and Liabilities $9,133,241 $9,525,130
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Stewardship of Treasure

Notes to Financial Statements

Statement of Changes in Net Assets
For the Year Ended June 30, 2006

Church and School Priests’ Catholic
and Commercial Centennial Residence Education

Property Campaign Fund Endowment
Balance at Beginning of Year $3,314,562 $1,381,987 —— $1,429,372
Operating Excess (Deficit) (excluding Rental) (245,507) (699,498) 247,910 (16,809)
Commercial Prop. Income (Deficit) 516,356 —— —— ——
Gain (Loss) in Asset Market Value —— —— —— 44,449
General Ledger Adjustment 224

Balance at End of Year $3,585,635 $682,489 $247,910 $1,457,012

Change $271,073 $(699,498) $247,910 $27,640

1. These statements have been pre-
pared under the accounting rules of the
Archdiocese of Chicago and are pre-
pared on a cash basis. The statements
include St. Joseph Parish of Libertyville,
IL and the Catholic Education Endow-
ment of St. Joseph Church, as discussed
in Note 5.

2. The Centennial Campaign is an Arch-
diocesan program conducted by indi-
vidual parishes to raise funds for specific
parish and Archdiocesan needs.  The
program was initiated at St. Joseph’s in
2003. Pledges made are payable over
three years. Use of funds received is
restricted to projects outlined for the
Centennial Campaign. The financial
statements for 2006 reflect only cash
received and expenses paid during fiscal
2006.

3. Cash in banks and on deposit with the
Archdiocese pay interest.

4. Fixed Assets represent commercial
properties and are stated at cost. Be-
cause the church pays no income taxes,
no depreciation has been charged.  The
church and school real estate is on the
books of the Archdiocese and is there-
fore excluded from these statements.

5. The Catholic Education Endowment
of St. Joseph Church is a separate legal
entity from the rest of the church. Its
assets consist of equity and fixed in-
come marketable securities which are
professionally managed by Edward Jones
Company.  Assets are stated at market
value at June 30, 2005 and 2006. Cash
activity for the Endowment is listed in
the relevant Revenue and Expense ac-
count, with changes in the market value
of the assets shown as Gain (Loss) in
Asset Value and in Statement of Changes
in Net Assets. Use of the funds is re-
stricted to St. Joseph Parish Catholic
educational activities and requires ap-
proval of the fund’s Board of Directors
and the Pastor, who is also a Board
member.

6. Prepaid Tuition reflects tuition re-
ceipts prior to June 30 applicable to
school and religious education periods
after that date. The amounts will be
reflected in the Statement of Revenue
and Expenses in the applicable educa-
tion year.

 7. The Mortgage Payable is to the
Archdiocese of Chicago. It is payable in
equal monthly payments of $42,593 for
10 years and bears interest of 6%. The

Government Loan is an interest-free
loan from the EPA for asbestos removal
prior to 2006. It is payable in semiannual
payments of $6,144, and will be paid off
in 2010.

8. In addition to the restrictions on Net
Assets discussed in Notes 2 and 5, the
Finance Committee restricted $500,000
each to 1)church and school, and 2)
commercial properties in 2003 to cover
future capital repairs. In 2006, capital
expenses for the church and school
totaled $84,661, and $8,000 was ex-
pensed and added to the reserve. The
year-end reserve for church and school
stands at $418,979. In 2006, capital
expenses for the commercial proper-
ties totaled $53,520, and $12,000 was
expensed and added to the reserve,
resulting in a year-end balance of
$427,763.

9. A prior period adjustment necessi-
tated increasing the beginning balance
of $3,069,388 for FY2006 by $15,776
for the MilPark mortgage. A financial
reconciliation with the archdiocese on
this mortgage revealed a payment in
Sept. 2003 which inadvertently recorded
both P&I as principal.
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